10 Scottish Government: Scotland's Place in Europe (December 2016) at para 37 11 Ibid at Paras 39(e) and 49 12 Ibid at Para 186(h) 13 TheCityUK, Scotland available at https://www.thecityuk.com/about-us/uk-work-programme/new-u-kinteractive-map-page/scotland/ 14 House of Lords Select Committee on the European Union, Brexit: Devolution Inquiry, 1 February 2017 at Q3 15 ) report on alternatives to passporting found that "the most favourable solution is likely to be for the UK and EU to enter into a bespoke agreement to allow mutual access to each other's markets. This could be on the basis of mutual recognition, or on the basis that the two regimes are broadly consistent (rather than strictly 'equivalent', under the approach currently used in the TCRs)". 19 The principle of mutual recognition at present applies to goods and is a process in cross border trade whereby goods which are able to be sold lawfully in one member state can be sold lawfully in another State in spite of the product's lack of conformity with the latter State's technical rules. The ISRG report acknowledges that:
"The EU has entered into a number of MRAs with third countries (including Australia, Canada, Japan, New Zealand, the USA, Israel and Switzerland), although so far these MRAs only relate to trade in goods and it is not clear that they would be extended to the provision of services". 20 An MRA in financial services would be unprecedented, but so is the withdrawal of a member state from the single market. The ISRG strongly advocate this approach due to the difficulties of the second option, of a TCR.creation of a free trade agreement, also referred to as Third Country Regimes (TCR) or equivalences. For a TCR to be agreed by the European Commission three conditions must be met:
"i) The requirements under assessment are legally binding;
ii) They are subject to effective supervision by local authorities;
iii) They achieve the same results as EU rules". This sector could be developed further to create a niche to mitigate any potential negative effects through relocation of services to facilitate trade with Islamic finance centres beyond the EU. These services could later be provided to the EU-27 for, particularly in an independent Scotland in the single market.
F. CONCLUSION
On the evidence presented, it is clear that the provision of financial services is a priority in negotiations for the UK, including the Scottish government, and the EU-27. Due to the decision to leave the single market and the likely loss of passporting rights, the outlook initially appears to be bleak. Yet when further consideration is given to the alternative arrangements of mutual recognition and free trade agreements, it is likely that core regulation will remain similar between the EU and the UK. If there are to be changes, it is likely to be at the edges of financial regulation. This may act as a catalyst for UK financial services to reinvent themselves and be a pioneer in finance in the longer term. However, in the short to medium term the primary concern has to be on the guarantees given to financial institutions to disincentivise relocation of services. This clarity is needed in the interests of financial stability from both the UK and EU-27 sides, which at the time of writing is not forthcoming. 
